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* David Keeling measures
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* London Smog of 1954
e Ozone hole
« NOAA was established

* Deep sea cores shows the
importance of orbital
cycles on climate feedback

* Antarctic ice core show a
correlation between CO2
and temperaturel
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Atmosphere and oceans have
warmed

snow and ice has decreased

e Sealevel has risen and
* GHG continues to increase

Need to start thinking about
adaptation @



Financing climate change




MAIN STREAMS OF CLIMATE FINANCE

International International
Public Private

National National
Public Private




CLIMATE FINANCE FLOWS

m"‘) Cm)

| v ¥
= (.m)' = (= Y]
l =t

Official “New and
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UNFCCC financial mechanism

Standing Committee on Finance I
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GEF ADMINISTERED TRUST FUND <99ef°

 Global Environmental Facility
Trust Fund

« Special Climate Change Fund
 Least Developed Countries Fund

« Adaptation Trust Fund



http://www.thegef.org/gef/trust_funds
http://unfccc.int/cooperation_and_support/financial_mechanism/special_climate_change_fund/items/3657.php
http://unfccc.int/adaptation/workstreams/national_adaptation_programmes_of_action/items/4723.php
http://unfccc.int/cooperation_and_support/financial_mechanism/adaptation_fund/items/3659.php

ACCESSING CLIMATE FUNDING

Source:
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Via implementing
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THE GREEN CLIMATE FUND

Expected to
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THE KYOT0 PROTOCOL FLEXIBILITY MECHANISMS

International Emissions
Trading

Clean Development
Mechanism (CDM)

Joint Implementation (JI)

Source:
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EXAMPLE OF A CDM PROJECT

Case of a power utility in a developing
country:

Needs to decide whether to invest in coal-fired power plant or a wind
power plant.

The costs of wind power is higher than
the cost of coal-fired power.

However, wind power produces less carbon than coal-fired power.

Power utility chooses to invest in wind power because it is
compensated for emission reduction with carbon credits.

Can sell credits on the carbon market.




CHALLENGES FOR CARBON FINANCE

o Low price for carbon credits and allowances

o Uneven of CDM projects
(only 2.9% of projects located in African region)

o CDM and Jl focus on projects rather than
sectors

o Concerns with regards to non-additionality and
double-counting of emission reductions

Further info:
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INTERNATIONAL PRIVATE FINANCE FOR CLIMATE ACTION
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ESTIMATE OF NORTH-SOUTH PRIVATE CLIMATE INVESTMENTS

Figure 1: Estimates of North-South climate finance flows
($70 - 119 billion per year, latest year estimates 2009-2010)
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http://www.oecd.org/environment/cc/50034816.pdf
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SUMMARY
Private investments account for most of climate finance.

National institutions already spend a lot of money on climate related
activities, even though it is not usually recorded as such.

A national government can provide incentives to channel private
investments into climate related activities.

Climate finance readiness is important to attract international climate
related funding.

There are multiple streams of international climate finance




Additional Resources




USEFUL LINKS

UNEP Finance UNDP MDG UNFCCC Focus:
Initiative Carbon Finance
. Climate Policy
Climate e : :
Al edie Initiative: Climate Finance
Investment Funds -
L andscape of Options
(CIF) Climate Finance

Climate Funds
Update — Climate
Finance
Fundamentals

UNEP Risoe
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Analysis and
Database

Multilateral and
Bilateral Funding
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RECOMMENDED READINGS

o UNDP (2011). Catalysing Climate Finance
o UNDP (2012). Readiness for Climale Finance

o CDDE and UNDP (2012). Making Sense of Climate
Finance

o UNDP UNFCCC (s.d.). Fact Sheet: Financing Climate
Change Action Investment and Financial Flows for a
Strengthened Response to Climate Change

o UNFCCC (2007). Report on the Analysis of Existing and
Potential Investment and Financial Flows Relevant to the
Development of an Effective and Appropriate International
Response to Climate Change
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